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INSTRUCTIONS: 
 This paper consists of 7 pages (including the cover page). 
 Answer all questions on the answer book provided.  
  Show all calculations and workings clearly. 
 Silent, non-programmable calculators may be used. 
 Where applicable, round all calculations to two decimal places, unless stipulated otherwise. 
  
 
Question  Topic  Marks  Time 
1 
2 
3 
4 
5 
6 
 Theory 
Inventory recording and control 
Remuneration recording and control 
Manufacturing cost statement 
Cash budgets 
Working capital management 
 6 
   15 
   12 
   15 
   10 
   12 
 10 minutes 
26 minutes 
20 minutes 
26 minutes 
18 minutes 
20 minutes 
        70  120 minutes 
APPLIED ACCOUNTING SKILLS 1B             31 OCTOBER 2015 
 
 
2 
 
QUESTION 1                                   (6 MARKS) 
 
Answer TRUE or FALSE to the following questions: 
 
1.1   Cost accounting is part of the overall management accounting function. (1) 
     
1.2  The managers of an entity rely on the outcomes of financial accounting to  
 manage the enterprise.  (1) 
   
1.3 Financial accounting has to adhere to prescribed standards when reporting    
financial information whereas management accounting has no prescribed  
reporting format.   (1) 
              
1.4 For purposes of financial reporting inventory is valued at selling price.    (1) 
   
1.5 Indirect wages is not a component of productive wages. (1) 
 
1.6 Direct material is the raw material that is converted into a finished product in the 
  manufacturing process. (1)                                                                                                             
 
[6] 
 
      
QUESTION 2                                                                                              (15 MARKS) 
 
2.1   The opening inventory of Alpha Enterprises on 1 October 2015 consisted of the 
following: 
       236 units purchased at a cost of R11,38 per unit 
        515 units purchased at a cost of R12,34 per unit                                                     
 
REQUIRED  
2.1 Calculate the unit price of the opening inventory of Alpha Enterprises using the 
weighted average method. (3) 
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Question 2 continued…. 
 
2.2   Beta Manufacturers values inventory using the first-in first-out basis. The 
following information relates to their inventory for the month of September 2015: 
 
Opening inventory:  1 September 2015:      266 units @ R25 each                    
                                    175 units @ R29 each 
 
Inventory received: 10 September 2015   290 units @ R26 each 
                                          24 September 2015     285 units @ R28 each 
 
Inventory issued:                       9 September 2015     250 units 
                                                20 September 2015     320 units 
 
Inventory returned to supplier:  28 September 2015     50 units purchased on 24/08 
                                                                                     
REQUIRED  
2.2 Calculate the value of closing inventory on 30 September 2015. Your answer 
should clearly indicate the stock holding at the end of each transaction. 
 
Use the following format in your answer book to answer this question: 
Date Received Issued Balance 
  Units 
Unit 
Price Amount Units 
Unit 
Price Amount Units 
Unit 
Price Amount 
           
                
                 
 
                                                                                                                                                                                                   (12) 
 
[15] 
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QUESTION 3                                                                                                 (12 MARKS)  
 
The staff of Soweto Traders are weekly paid employees.  All employees work 6 days 
per week for 45 hours – Monday to Friday for 8 hours per day and Saturday for 5 hours. 
Sunday and public holidays are paid at double time while all other overtime is paid at 
“time and a half”.  
 
Mr Alfred is an employee of Soweto Traders.  The following information relates to Mr 
Alfred for the week ended Sunday, 31 October 2015: 
 
Day   Hours worked 
Monday   9 
Tuesday   9 
Wednesday  12 
Thursday  11 
Friday  10 
Saturday   5 
Sunday   3 
  
 
Mr Alfred is paid a basic rate of R120 per hour. 
 
The employee deductions are as follows: 
PAYE:  17 % of taxable income UIF:  1 % of gross remuneration 
Pension Fund:  8 % of basic remuneration Medical Aid:  R150 per week 
Union Fees:  R10 per week Staff Fund:  R15 per week  
 
REQUIRED 
3.1 Calculate the net remuneration for Mr Alfred for the week ended 31 October 2015. 
 
[12] 
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QUESTION 4                                                                                             (15 MARKS) 
 
Delta Manufacturers produces beds for the retail market.  The financial period ends on 30 
June each year.  The following information was extracted from the accounting records for 
the period ended 30 June 2015: 
 
Opening inventory on 1 July 2014: 
Raw material 
Work-in-process 
R 
23 000 
18 340 
Transactions for the year: 
Raw materials purchased 
Carriage on raw materials purchased 
Defective raw materials returned to supplier 
Consumable stores purchased for factory use 
Salaries and wages: 
Direct labour 
Indirect labour 
Administration 
Rent for the premises (The factory occupies 55 
% of the premises.) 
Commission paid to sales personnel 
Factory municipal charges 
Depreciation on factory machinery 
Factory expenses 
Administration expenses 
 
440 000 
24 300 
34 800 
4 560 
 
137 120 
14 325 
62 477 
160 000 
 
45 300 
34 200 
34 000 
34 120 
21 660 
Closing inventory on 30 June 2015: 
Raw material 
Work-in-process 
 
36 550 
26 570 
 
 
REQUIRED 
4.1 Prepare the manufacturing cost statement of Delta Manufacturers for the period 
ended 30 June 2015.  (15) 
 
[15] 
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QUESTION 5             (10 MARKS) 
 
The accountant of Brixton Traders requested your assistance in preparing the cash budget 
as part of a set of documents for a loan application.  Brixton Traders sells goods on credit. 
 
The credit customers have the following payment history: 
30 % pay in the first month following the sale 
50 % pay in the second month following the sale 
20 % pay in the third month following the sale 
 
The credit sales are as follows: 
Actual credit sales: Expected credit sales: 
 
August 2015 
September 2015 
October 2015 
R 
234 000 
356 000 
298 000 
 
November 2015 
December 2015 
January 2015 
R 
311 000 
345 000 
418 000 
 
 
REQUIRED 
5.1 Prepare the receivables collection schedule for Brixton Traders showing the  
 months of November 2015, December 2015 and January 2016.    (10) 
 
NOTE:  The collection breakdown for each month’s sales must be clearly indicated.                     
[10] 
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QUESTION 6                                                                                                       (12 marks) 
 
The following information was extracted from the financial statements of Cosmos Stores 
for the reporting period ended 28 February 2014: 
 
Cash sales:     304 556  
Credit sales:     153 221  
Cash purchases:     254 556  
Credit purchases:        89 309  
Cost of sales:     290 567  
Current assets: Inventories       29 778  
 Trade receivables       22 056  
 Cash and cash equivalents          2 300  
Current Liabilities: Trade payables       12 674  
 Bank overdraft       11 453  
 
 
REQUIRED 
 Calculate the following: 
6.1 Net working capital (1) 
6.2 Current ratio (2) 
6.3 Acid test ratio (liquid ratio) (2) 
6.4 Number of days inventories on hand (2) 
6.5 Receivables collection period (in days) (2) 
6.6 Payables payment period (in days) (1) 
6.7 Net operating cycle                                                                                           (1) 
 
[12] 
 
 
 
                     TOTAL = 70 MARKS 
 
